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Acquisitions

2 Report acquisitions during the tax year (such as by purchase, pay-as-cut basis, except for those under which all cutting is
exchange (whether taxable or not), gift, or inheritance) of completed within the tax year, do not complete lines 6
timber, timber cutting contracts, or forest land. Report through 10. Instead, briefly give the provisions of the
separately each acquisition of $10,000 or more. You may purchase or lease agreement, including the number of years
combine acquisitions of less than $10,000 for each account, from the effective date to the expiration date, annual
and omit lines 4 and 5. For an acquisition by gift or minimum cut or payment, and the payment rates for different
inheritance, do not complete lines 6 through 8b. For an kinds of timber and forest products. Follow the format of lines
acquisition or lease of timber-cutting rights on a 3 through 10 on additional sheets if necessary.

3 Name of block and title of account * (Your Name) Timber Account

4 Location of property (by legal subdivisions or map surveys)

(Legal Description)
5a Name and address of seller or person from whom property was acquired b Date acquired
Oct. 2, 1995
6 Amountpaid:a Incash. . . . . . $75,000
b In interest-bearing notes 0
c In non-interest-bearing notes . 0
7a Amount of other consideration . s e e e e e e e e 0
b Explain the nature of other consideration and how you determined the amount shown on line 7a: _._.__.
8a Legalexpenses. . . . . . . . . . . . 500
b Cruising, surveying, and other acquisition expenses 2,500
9 Total cost or other basis of property (add lines 6a through 8b) . $78,000
10  Allocation of total cost or other basis on books: Unit Number of units go;t or other Total cost or other basis
asis per unit
a_Forested land Acre 100 433.37 $43,337
b Other unimproved land Acre
¢ Improved land (describe) » ... Acre
cords 1,000 32.50 32,502
d Merchantable timber (Estimate the quantity of
merchantable timber present on the acquisition
date. (See Regulations section 1.611-3(e).)
Details of the timber estimate, made for
purposes of the acquisition, should be available
if your return is examined.)
Acres 10 216.10 2,161
e Premerchantable timber. (Make an allocation
here only if it is a factor in the total cost or
value of the land.)
f Improvements (list separately)
g Mineralrights . . . . . . . . .
h Total cost or other basis (same as line 9) $78,000

" You must include your timber in one or more accounts. Generally, each account must include all your timber that is located in one “block.” A block may be

(a) an operational unit that includes all timber that would logically go to a single point of manufacture, (b) a logging unit that includes all timber that would logically
be removed by a single logging development, or (c) an area established by the geographical or political boundaries of logical management areas. Timber acquired
under a cutting contract may not be included in part of a block, but should be kept in separate accounts. For exceptional cases, the timber in a given block may be
divided into two or more accounts. See Regulations section 1.611-3(d) for more information.
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