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property held for use in
Byproducts—Also see Nontimber forest products.......... 49, 83
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Capital accounts—AISo see Accounts............ccceu..... 9,104, 145
Capital aSSet .....ccccvvvvrvrvrrerreienen, 9,12, 36, 37, 80, 126, 127
Capital COSES ... 9,26,67
Capital gains and losses........... 25,29,32,36,37,38,41,67,71,
72,73,75, 80, 83,126
Capital INCOME ACCOUNES ....c.cvvveiiiricice e 106
Capitalization .........ccoovveiiieiiirinins 9,13,26,125,128,130
Capitalize versus deduct .........coceervreirinnne. 13,15, 26,29, 142
Carrying charges—Also see specific item.......25, 26, 27, 28, 79
CaSE JAW .. 90,91
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Cash aCCOUNTING ... 79,101
Casualty losses................ 12, 13,28, 56,62, 63, 64,67,129, 143
C COIPOTALIONS.......vveeiiireieeeisie s 26,28,87,129
CREPS s 49,83
Christmas trees, as timber ..., 41,75,79
Christmas trees, expenses of producing.........c..ccccvevee.. 79,125
Christmas trees, income from ..........c.cccocvvvvecennn. 75,80, 126
Commercial taX SEIVICES ......cccoviririririreririeeeeressiseseeenes 89,98
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CoNAeMNALIONS ...cvvvvveievcieee e 60, 62, 63, 64
Conservation aseMENtS........cvvvrrrrirerererrerisesenereesenenns 68, 69
Conservation Reserve Program (CRP) ......... 13,15,44,75,128
Conservation Security Program (CSP) .........ccccev.... 44,47,128
Consulting forester..........ccocovvvrenene 12,25,31,42,57, 143, 145
Contract right to cut timber............... 42,81,126,127,128, 142
CONVErSION COSt.....cvvrerieirrerieiririeennenns See Cost of conversion
CO-OWNETSNIP c..vviveriiieiie et 85,86
Corporations—Also see C corporations and Subchapter S
COPOFAtiONS. ... 26,28, 29,32,86,129
COSt OF CONVEISION ..o 42
Costs—Also see specific cost........... 9,25,28,31,62,67,73,79
Cost-sharing payments.......... 15,44,47,49,50,75,98,101, 128
Costs of aCqUISItION.....cvvevceecie e 9,17, 140, 146
COSES OF SAIE ... 31,145
COUMS .t 57,89,91,93,130
Cruising eXpense.........cocoveeevevnenens See Timber cruise expenses
Cutting as a sale or exchange... 41,75, 76, 80, 81, 127, 139, 143
CULLING CONLIACES ... 41,42,53,126
CUtting rights c.veveeeivecc e See Cutting contracts
D
Date of diSpoSal........cccccvivivriririniceeeeiere e 38,41,42
Deduct versus capitalize ........c.ccccceervrinirnnnn. 13,15, 26,29, 142
Deferred reforestation subaccount.............c......... 105, 142, 145
Depletion deducCtion............cooveeeennnniiecicienann, 13,32,49,73
Depletion UNit..........cceevvnncccssss 32,60, 142
Depreciable land improvement account................. 12,106, 125
Depreciation aCCOUNTS.........cvviivieeereririsreeiereieesiens 106, 125
Depreciation deductions..............ccce..e.. 12,16, 20,21, 22,25,67
Disease control EXPENSES ........ccvvivererveererieerreeesieeneas 25,126
Disease, 10SSES AUE t0.......vovrurieerieeeiieree e 56



Disposal with economic interest retained....38,49, 71, 126, 127

Disposition of depreciated property........cccceevvvrrrrreveereenns 25
Drought, damage due to.........ccccvevvvvrvernnnen. 13, 56, 61, 62, 129
E

Easements—AIlso see Conservation easements ............... 60, 61
Economic interest, defined............ccccoevvviviiieiiiicncnnne 38,114

Elections by taxpayer....13, 16,21, 22, 26, 28, 29, 38,41, 49, 63,
72,74,75,76,79,80,81,87,91, 126, 127,128, 139, 141

Electronic tax filing........cccoverirriinneieee e 49,98
EMPIOYEE ..oovvieceeee e 74,76, 142
Environmental Quality Incentives Program (EQIP)..... 44, 129
Equipment..........cocovienne. 9,12,13,17,18,20,51,57, 125, 141
Equipment aCCouNtS..........covrriieceiiccrrnnee 13,106, 126
ESCIOW 8CCOUNTS......cveviiiiiiiicicce e 71
Establishment costs.... 9, 12, 13,31, 79, 101, 105, 125, 126, 140,
142, 145, 146
EStateS ....ovvveiiiieccc 9,22,26, 36, 67, 68,69, 87
Evergreen trees, defined..........ccoooovvniiiciiinciiccie 41,79

Exchanges—Also see Like-kind exchanges... 10, 16, 25, 51, 63,
101, 128, 129, 144, 146

Exclusion of cost-sharing payments ... 15, 44, 47,49, 50, 75, 98,
128

EXPENSE ACCOUNTS ......ovveiiiiiieieisicsie e 106

Expenses—Also see specific item....... 25, 27,29, 56,62, 67, 76,
79,84, 101, 128

EXteNSion TOrEStEr ..o 1

F

Fair market value ............ 9,10,42,47,51,53,56,71, 80, 81, 87,

111,125,126,127,129, 140, 143, 144
Family limited partnerships—Also see Limited partnerships.. 8,
115

Farming ..o 13,17,27,71,74,79
Fire, 10sses due to.......ccccevvvvrinnnns 13,55,56,62, 130, 142, 143
Fire protection eXPeNnSES .........cccceerereriririreeieeere e 25,126
Flo0od, 10SSES AUE 0.....ccuviviiiecieicecreccce e 56
Forester—Also see Consulting forester and

Service fOrester ... 10,57,77,142
Forest Health Protection Program (FHPP) ................... 44,129
Forest Land Enhancement Program (FLEP)..........ccccccev...n. 44
Forestry Incentives Program (FIP)............ccccceeune. 44,126,129
FOrmM ..., See specific IRS Form 1040
For profit, defined.........ccccoovniiiciiiiiicccce 25,115
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G

Gain or loss, how computed.......... 31,32,38,41,42,51, 53, 56,
57,59, 60,62, 63, 72,73, 128, 129, 145
General asset CCOUNLS .......ccviriieeeieie e 19
General business aCCOUNTS ..........cccvvieviriieniiieiesreis 106
GIftS, DASIS OF ... 9,141
Gross Profit PErCeNtAZE .....cvvevevireerreereereerre s 72
Growth, accounting for.........ccoovevveveviienene, 10, 13,31, 105,142
H
HobDby-108S TUIC ... 25
Holding period ........c.cccooerininenne. 36,37,38,41,42,51,127,128
Hurricane, 1088€s dUue t0 ....c..coovvrviivieieniiininiesiennns 56,142,143
|
Ice storm, 10SSES dUE 0 .....cvviieviiirieiiiiiecie e 55,56
Improvements to land .................. 12,16,67, 1006, 125, 141, 145
Independent contractor..........c.cccveueueennen 41,42,74,76,77,143
INAUSETY FOTESTET ... 1
Information returns—AIso see specific return ......50, 77, 86, 87
Inherited property, basis of ..........ccovviriiiiieiinnnnns 9,141, 146
Insect coNtrol EXPenses ........evvrvvvererreereeerenneesnreeseenes 25,126
Insects, 10sses AU t0....oovvvvvieriereiniienns 56,61, 62,129, 130
Installment Sales........ccccoveiiireniiciciseee e 71,101, 144
INSUTaNCe EXPENSES.....ccvevivirviiieiiiiiie et 25,62
Insurance, proceeds from...........c.ccceevvvriririnnnn 56,57,58,59,73
Interest............... 25,26,27,28,29,47,60, 72,93, 106, 126, 128,
140, 144
Internet tax asSiStANCE ....vvvvierveriiiiierieriee e 98
Investment expenses, how to recover ... 28,29, 67
Investment, property held for.........ccccovvvennnn. 719, 22,28, 37,
51,52,55,56,62, 64,67

Involuntary conversions...16, 25, 53,59, 63, 64, 79, 101, 129,
142

IRC section 175 deduction...........cocevereienenierininneseneenns 13,15
IRC section 179 deduction..........cceceevreirrciinineiennnns 18,22,25
IRC section 194 deduction—Also see Reforestation
INCENLIVES ..o 13,15,16,98, 105, 146
IRC section 631(a) transaction.................. 37,41,49,75, 76, 80,
81,83,126, 127,128, 139, 143, 144
IRC section 631(b) disposal.........cccccevnne. 36,37, 38,49, 50,71,
72,75,76,80, 81,126, 127, 128, 139, 144
TIRC section 2032A......coiiiicieiieeie e 27,47,71
IRS FOrm 706.......cccviieiiiiieee e 69
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IRS Form 1040—Also see specific Schedule....... 16,49, 64,73,
74, 84,94,139

IRS Form 1040, Schedule A ........... 16,29, 58, 60, 62,67, 73, 84
IRS Form 1040, Schedule C.......ccccoouee. 16,28, 38, 43,49, 61, 62,
74, 84,85
IRS Form 1040, Schedule D .......... 36,37,41,53,61,64,72,84
IRS Form 1040, Schedule E..........cccoveiveveiierceceien, 86, 87
IRS Form 1040, Schedule F......cccccccoeeen 16, 27,38,43,49, 61, 62,
74,76, 84, 85
IRS Form 1040, Schedule SE .........ccccoovviieiiiiienen, 74,75,76
IRS FOrm 1040-A ....ovieieiieiieesseeee e 94
IRS FOrm 1040-EZ ......coovviiiiiiisseeeeee e 94
IRS FOrm 1040-X ...ovvoeeieieeieienrisiseseeeeeee s 94
TIRS FOrm 1041 ..o 87
IRS FOrm 1065.....c.ciiiiiiiicie e 74,86
IRS Form 1065, Schedule K-1.....cc.oocoeiiiiiniie, 74,86, 87
IRS FOrm 1099.......civiiriiiiieineiseiee e s 50,92
IRS FOrm 1099-G ....oovoieieiiiicseiseee e 48,50
IRS Form 1099-MISC.......ccooimiririreenserene s 50, 77
IRS Form 1099-S ..o 50
IRS FOrm 1120 ...t 87
IRS FOrm 1120-S ...cooiiiiiiiiiiieiceeese e 87
IRS FOIM 2297 .ottt 91
IRS FOIM 2553 ittt 87,122
IRS FOIM 2848......vviieeeieieieeinesisi s 92
IRS FOrm 3115 i 102,126
IRS FOrm 4562.....c.cceviiiiiiiiieceiiee e 16,19, 22,23
IRS FOrm 4684.......ccooviiiiiiiciie i 58,60, 64
IRS Form 4797.............. 23,38,41,43,49,53, 58,60, 61,62, 64,
72,84
IRS FOIM 4952....iuiiiicieeicieeeneisses e 29
TIRS FOIrm 6251 ..o 73,74
IRS FOIm 6252ttt 72
IRS FOrm 8283 ...t 68
IRS FOIM 8453 ...t 98
IRS FOIM 8582....iuiiiiieeieieieierinerisises e 28
IRS FOIm 8824......oviieieieeeieiineisises e 53
IRS FOrm 8949......ciiiiiiiiiceicei e 37,38
TIRS FOrm SS-8....coviiiiiiiicee s 77
IRS Form T (Timber)—Also see specific Part........... 15,49,72,
98, 101
IRS Form T (Timber), Part I ..........cccoviviiiiniiiccccin, 49
IRS Form T (Timber), Part IT.................... 31, 38,43, 49, 58,60
IRS Form T (Timber), Part IL..........cccoovrvvniniiiiiiinnn 38,49
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IRS Form T (Timber), Part IV .....cccoovvveeiiieee 15,16,49
IRS Form T (Timber), Part V.......cccocevviininiininineeis 49
IRS Form W-2 ..o 76,92
IRS publications..........cccevviviriiiniiiiiiii i 97
J
JOINEEENANCY ... 85
JOUMNALL....oiic e 102, 104
L
Land acCoUNt..........cvveervieirrceceisees 12,60, 104, 125, 146
Leases......ccocoeuenne 15,26,47,52,58,63,67,71,75, 83,106, 128
LEAGEN .t 104
LT BSTALE. ..t e 85
Like-kind exchanges .......c.cc.ccoevvivrvrinnnnne 16,51,101, 129, 144
Limbs, Sale OF.......covvicce e 83, 127
Limited liability companies ........cccccoovvvrevnrciernnicnnnan, 8,74,87
Limited partnerships—Also see Family limited
PATNEISRIPS ... s 86
LOGYING FOAAS .....c.vvvveveriiiirie et 21,125
Longleaf Pine Initiative (LPI).......... See Conservation Reserve
Program (CRP)
LOSSES....cveveiine See Capital gains and losses, or Involuntary
conversions

Lump-sum sale of timber—Also see Outright sale of timber
held for investment, and Outright sale of timber held for

business use.................. 32,37,50,71, 76, 80, 128, 142, 144
M
Management €Xpenses .........cooervereeerrens 25,26,28,67,73,101
Marking of timber .......cccvoeiireirien e 31,145
Material participation..........c.ccceveeennns 27,28,73,74,75,79,87
Merchantable timber ...........c.coccovenne. 32,53,105, 141, 142, 145
Merchantable timber subaccount........... 12,13,31,32,104, 139,
141, 145
Minimum taX.........covvvereeennenn. See Alternative minimum tax
N
Noncasualty 10sses................. 61,62,63,64,125,129,130, 143
Nontimber forest products ..........cccoevvvnrriricennnn 49,75, 83
@)
Operating expenses—AlS0 see specific item......... 25,27,28,79
Ordinary iNCOME aCCOUNLS ........cvvevrueiirerinriiereiee s 106
Ordinary income and [0SS€S.........c.ccovrrevrnriiernerennans 16,49, 83
149



Original basis .....covvveerrerireerneiree e 9,10,17,105, 140

Outright sale of timber held for business use............. 36,38, 80
Outright sale of timber held for investment..................... 36,37
Owner, defined.........cccovereriiiiiiieice e 37,41,42,127
P

Part L.oooveiiiiiecec e IRS Form T (Timber), Part I
Part IT ..o, See IRS Form T (Timber), Part 11
Part IIT ..o See IRS Form T (Timber), Part 111
Part IV See IRS Form T (Timber), Part IV
Part V.o See IRS Form T (Timber), Part V
Partial destruction, 10SSes dUe t0.......cccevvvrririereinirriirinnnes 57,58
Partnerships.........cccevveverereierisees e 26,28,74,81, 86,93
PaSSIVe aCHIVITY........cceereriiieccrercee 26,28,71,73,79
Passive INCOME OF 10SS ......cvovvvieeireeiie e, 26,28
Passive 10SS rules........ccoovvveeeenne, 26,28,71,74,79, 87,101
Personal use, property held for .........c.cccocovvieinnn. 7,19,37,55
Plantations, losses of .....See Premerchantable timber, losses of
Plantation subaccount ...........c.ccccceeeuene. 12,13,18,31, 58,105
Planting eXPenses........cocovvvvereeecennnnn, 9,12,13,15,63,79, 125
POrtfolio INCOME.......ciiiiicce e 28
Precommercial thinning...........c.ccoeeviinnnnns 25,26, 106, 142
Premerchantable timber, 10SS€S Of ........cccoovvvviiinnnnn, 57
Preproductive PEriod..........coeveveinreiirsseeceees e 79
Primarily for sale, timber held...................... 37,38, 51, 53,61,

71,76, 80, 139

Profit, defined for timber investments..............cccceevevrane. 25,120
Property taxes.........cocooeevveiiinniiinenn, 25,28,29,67,73, 85,106
Pruning eXPenSses .......ceeeeverereererereesrerseneneenas 26,79,125,142
Purchased property, basis of .........ccccoovvveeiiniinnnn, 9,141, 146
Q

Qualified timber property (QTP) ........ 13,15, 16, 106, 140, 145

Quantity of timber, determination of .... 10, 38,41, 42,127,128

R

Recapture of amortization deductions ..........c.coceevrveervrienne. 16
Recapture of depreciation deductions...........ccccevvveveereeennn. 25
Recapture of excluded cost-sharing payments...................... 49
Recapture of IRC section 179 deductions............cccevneee. 23,25
Recapture of reforestation amortization deductions ............. 79
Recordkeeping requirements .........c..coeeveeeeennnn 20,27,97,102
Reforestation aCCOUNL...........ccoevieereririrrseceee s 15,106
Reforestation COSES ... See Establishment costs
150

Reforestation costs, amortization of ............. See Reforestation
tax incentives
Reforestation costs, current deduction of...... See Reforestation
tax incentives
Reforestation tax Credit.........cooveevreiirivnesseene s 13
Reforestation tax incentives..........ccccccvvnienes 13,15,31,79,98
Rental INCOME ......vvviveiiiiicee s 47,71,75
Retained economic interest—Also see Disposal with economic
interest retained..........ccceoveririvinneceieens 37,38, 127
Revocation of IRC section 631(a) election.............. 43,76, 144
Roads.........ccccvnene, 9,12,16,21,25,63,67, 106, 125,126, 128
S
Sale, COStS OF .ovvviviicccecc e See Costs of sale
Sales, types of—Also see specific type..........v.... 32,37,38,41,
80, 81, 83
Salvage of damaged timber........c.ccccecovvvirevenenen. 57,58,63,143
Scaling of 10gS........covvveeiiiic, 31,38,42,71,127
Schedule A .....cvevvevveeee, See IRS Form 1040, Schedule A
Schedule C......coeevevevveverenn, See IRS Form 1040, Schedule C
Schedule D......oeevevvevrevenee See IRS Form 1040, Schedule D
Schedule E ......ceveveveieiee, See IRS Form 1040, Schedule E
Schedule F.....ooeveviveeiee, See IRS Form 1040, Schedule F
Schedule K-1....ccoovviiviiiiiene, See Form 1065, Schedule K-1
Section 631(a) transaction.... See IRC section 631(a) transaction
Section 631(b) disposal.......... See IRC section 631(b) disposal
Self-employment taX.........cccoevvvvniririeeiiinenns 36,49,74,83
Service contract, [0gging .....ccccveererirrriiresereeieieie i 42,142
SEIVICE TOTESLET ....vvivivieeeiiieieee e 57
Shearing eXPENSES. .......cuvviieicieerer e 79,125
Single identifiable property (SIP) ........cccoovvveinnn. 12,57, 130
Site preparation EXPENSES........cvvriiereeeeerirreeseiees 9,12
Social security self-employment taX.........c.cccocvvrines See Self-
employment tax
Soil and water conservation eXpenses...........cccoeeni... 13,44, 67
Sole ownership—Also see Sole proprietorship ............c........ 85
Sole proprietorship.......ccocvvvvvieeenenin, 27,36,74, 85,86

Southern Pine Beetle Prevention Program (SPBP)... See Forest
Health Protection Program (FHPP)

Special use valuation.............cccccevreveiissceeeee s 4,9,27,47

State Acres for Wildlife Enhancement (SAFE) ................... See
Conservation Reserve Program (CRP)

State conservation cost-sharing payments................. 44,50,75

State conservation cost-sharing programs .........c.cocoeeeneen. 44
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StepPed-UP DASIS ...v.vveveeeeeiire e 51,69, 87

Stewardship Incentives Program (SIP) ........c.ccccovvnnnn. 44,129
Storm, losses due to—Also see Hurricane, Ice storm,

aNd TOMMNAUO. .....cocvvriei e 55,56
STUMPAGE. ... s 42,53
STUMPS ¢ s See Tree stumps
Subchapter S corporations .................... 26,28,87,93,126,127
T
Taxes, deductible and nondeductible..................... 25,26,29,73
Tax preparation SOftWAre...........cocoeveernnnineieeeeene 73,98
Tenancy by the entirety ........ccccceceviviicccecciece e 85
Tenancy iN COMMON ......c.oivveieeereesie et 85
THEft 10SSES ... 59, 62,63, 64
Thinning eXpenses ........ccocvvvrrereereinnnn. 25,26, 106, 125, 142
Timber aCCoUNtS.........cocvvirrrieeeieian, 12,26,31,79,98, 104
Timber Cruise EXPeNSES......cvvuvvrerrrirercrererernnnn. 31,62, 140, 145
TIMBEr deed ..o 37,53
Timber, defined ........cccoeviiiiiiiicirce e 41,42,79,122
TimbEer OWNEr......ccccvvvviiieicieecee e, See Owner, defined
Timber stand improvement (TSI) expenses........ 15,26,47,142
Timber theft.......cccoovvrie e, See Theft losses
TIMDEr trESPASS ... See Theft losses
TOPS, SAlE OF ... 83,127
Tornado, 10SSeS AUE 10......cvcvvvvvreriiiicicrerersrriee 56,142,143
Trade or business, property held for use in............. 7,17,19,22,

23,42,51,52,53,55,56, 64,67
Travel EXPENSES.....ccvieieieeeicerre e 25,31, 106
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Trees, damage to ......ccvvevvrrreceeeeee 38,55,130, 143

TTEE STUMPS ot 83,127

TTUSES et 22,26, 36, 87

U

Uniform capitalization rules (UNICAP rules) ............. 9,17,79

\Y

Valuation .........c.c...... See Alternate valuation date, Special use
valuation, and Valuation date

Valuation date..........ccoeeviiinieeicin e 9,123

W

Western Bark Beetle Initiative (WBBI)........ See Forest Health
Protection Program (FHPP)

Wetlands Reserve Program (WRP).........cccccoceevinninns 44,129

Wildlife Habitat Incentives Program (WHIP)............... 44,129

Wildlife habitat management....................... 26,44,67,68, 141

Wildlife habitat management eXpenses...........coceevrvevenene. 26,67

Y

YEAI CUL .. 41

Year of deduction for a casualty 10SS ...........cccccevvinniriinns 58

Year of deduction for a condemnation 10SS.........cccccovriinnes 61

Year of deduction for a noncasualty 10SS ........c..ccccoveevrvenene. 62

Year of deduction for a theft 10SS........ccooviveciiiiniins 60

Young growth, losses of............... See Premerchantable timber,
losses of

Young growth subaccount............cccceeveunne. 12,13,31,58,105

151



152 Forest Landowners’ Guide to the Federal Income Tax






Forest Landowners’ Guide to the Federal Income Tax




